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	B1.
	Review of Performance of the Company and its Principal Subsidiaries

The Group registered revenue of RM18.323 million and unaudited profit after tax and minority interest of RM3.064 million for the three (3) months period ended 30 September 2004.  The Group’s performance for the current quarter was relatively higher as compared to the preceding quarter which was mainly due to the increase in turnover.  In line with the increase in turnover, the Group recorded a higher profit after tax for current quarter. 


	B2.
	Material Change in the Profit before Taxation compared to the results of the Preceding Quarter

The Group’s unaudited profit before taxation for the current quarter ended 30 September 2004 of RM4.53 million represents an increase of RM3.9 million from the preceding quarter ended 30 June 2004 of RM0.63 million. This was mainly due to increase in turnover.


	B3.
	Prospects

Barring any significant unforeseen circumstances, the Group’s future results are expected to be comparable to 2003.



	B4.
	Variance of Actual Profit from Profit Forecast 

Not applicable as profit forecast is prepared on an annual basis.



	B5.
	Taxation
Taxation comprises the following:-

RM’000

Current year provision

2,717
Deferred tax expenses

(558)
2,159
The effective tax rate of 34.99% for the current financial period is higher than the statutory tax rate mainly due to certain expenses being disallowed for taxation purposes and the non-availability of group relief.



	B6.
	Unquoted Investments and/or Properties

There was no disposal of any unquoted investments and/or properties during the period.



	
	


	B7.
	Investment in Quoted Securities

There was no purchase or disposal of quoted securities for the current period.



	B8.
	Status of Corporate Proposals 
Save as disclosed in the preceding quarter, there were no other corporate proposal announced but not completed as at the date of this report.

	
	

	B9.
	Group Borrowings
The Group borrowings as at the end of the reporting period are as follows:-

Total outstanding

Repayable within 12 months
Repayable after

12 months

Bank overdraft

RM’000

7,653
RM’000

7,653
RM’000

-

Bill payable 

1,844
1,844
-

Term loan

9,000

3,000

6,000

18,497
12,497
6,000



	
	The borrowings are all with a local financial institution and denominated in Ringgit Malaysia.



	
	

	B10.
	Off Balance Sheet Financial Instruments

The Group has not entered into any contract involving off balance sheet financial instruments with off balance sheet risks.



	B11.
	Material Litigation

Save as disclosed in the prospectus dated 28 August 2003, there is no significant change to the status of material litigation involving any member of the Group as a result of the acquisitions of Kiara Emas and Stone World.



	
	


	
	

	B12.
	Basic and Fully diluted Earnings per Share

The calculation of basic earnings per share is based on the consolidated profit after taxation and minority interest for the year of RM4.011 million divided by the weighted average number of 98,233,083 shares.

The calculation of fully diluted earnings per share is based on the consolidated profit after taxation and minority interest of RM4.011 million divided by the adjusted weighted average number of 98,256,119 shares.




By Order of the Board of Directors

MAJOR TEAM HOLDINGS BERHAD
Company Secretary

25 November 2004
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